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THE SITUATION 


In January there was a further decline in the 
general level of industrial activity in New Eng- 
land to the lowest point in the present depression. 
Although several important industries reported in- 
creases of more than seasonal nature during Janu- 
ary, such gains were more than offset by further 
declines in most activities. Production of boots 
and shoes in this district in January was consid- 
erably larger than in December, and also exceeded 


when allowances for customary seasonal changes 
had been made. In Massachusetts the number of 
wage-earners employed in manufacturing estab- 
lishments declined 0.7 per cent between December 
and January, and there was a reduction of 2.2 per 
cent in total weekly payrolls and a decline of 1.5 
per cent in average weekly earnings. In a group 
of representative woolen and worsted mills the 
number of wage-earners employed increased in 
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siderably larger than in 
The build- 
ing industry in New England, as elsewhere, con- 
tinued at unusually low levels; in fact, the volume 
of residential as well as that of commercial and 
industrial contracts awarded declined in January 
by more than the usual seasonal amount, and a 


January, although larger in 1932 


December. 


new low record was reported for commercial 
contracts awarded. The total value of new 
building contracts in this district during January 
was approximately 53 per cent less than in the 
corresponding month a year ago. Carloadings of 
merchandise and miscellaneous freight in New 
England during January were less than in Decem- 
ber, but higher than in October and November, 


In January, 1932, the number of commercial failures in New England 

was larger than in that month of 1930 or 1931, iabiliti 

than in 1930, were considerably less 
than in 1931. 

Source of data—R. G. Dun & Co. 


- ———+ 79.1 per cent less in 


and total liabilities for January this year. The 
amount of new ordinary 
life insurance written in 
New England in January was practically equal to 
the amount written in the same month in 1931. 
Sales of reporting retail establishments in New 
England were 25 per cent lower during January 
than in the corresponding month last year, with 
smaller volumes reported in each New England 
state. The sharpest decrease occurred in Massa- 
chusetts stores, amounting to 26.4 per cent, while 
in Connecticut there was a decline of 22 per cent, 
in Vermont, 19.8 per cent, in Rhode Island, 19.6 
per cent, in New Hampshire, 19 per cent, and in 
Maine, 12.8 per cent. During the month ending 
February 20th, money rates remained unchanged. 
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MONEY AND BANKING 


Between the middle of January and the latter 
part of February practically no changes took 
place in money rates in Boston, and the asking 
rate for 90-day acceptances continued to be 234 
per cent and the rate for brokers’ prime com- 
mercial paper remained at 334 per cent. The 
lowest prices accepted on recent United States 
short term certificate offerings afforded yields in 
the neighborhood of 234 per cent for each of the 
three February issues. This contrasts with a 
three per cent maximum yield for the January 
13th issue of Treasury bills. In the New York 
market prime commercial paper rates were 3°4—4 
per cent during January and February, and time 
money secured by mixed collateral remained un- 
changed at 314-334 per cent during the five-week 
period ending February 20. 

Between January 20 and February 17 total de- 
posits of Boston reporting member banks increased 
more than $16,000,000, but net demand deposits 
declined about $7,000,000, and time deposits 
decreased by $1,522,000, so that the increase in 
total deposits was entirely due to increases in 
United States Government deposits. Total loans 
and investments of Boston banks were $13,453,000 
larger on February 17 than on January 20. AIl- 
though collateral loans were reduced $9,545,000, 
increases took place in the other three principal 
items, real estate loans increasing $2,046,000, 
commercial loans, $4,074,000, and holdings of 


security investments, $16,896,000. On February 
17, 1932, net demand deposits of Boston report- 
ing member banks were $96,000,000 less than on 
the corresponding date a year ago, while time 
deposits were $90,000,000 less. Total Boston 
member bank credit in use declined $139,000,000 
during the year ending February 17. Although 
holdings of security investments were $58,000,000 
larger on February 17 this year, commercial loans, 
collateral loans, and real estate loans were in 
smaller volume by $116,000,000, $74,000,000, and 
$7,000,000, respectively. 

During the four-weeks’ period ending February 
17 total deposits of member banks in eight New 
England cities outside of Boston declined $5,895,- 
000, of which $3,380,000 consisted of net demand 
deposits, $2,775,000 of time deposits, and the 
remainder of United States Government deposits. 
Total loans and investments of outside member 
banks declined $9,968,000 between January 20 
and February 17, the largest decrease taking place 
in holdings of security investments, amounting to 
$5,008,000, collateral loans decreasing $3,012,000, 
commercial loans, $1,734,000, and real estate 
loans, $14,000. 

In the 12 months ending February 17 net 
demand deposits of outside reporting New Eng- 
land member banks declined $61,000,000, while 
time deposits dropped $29,000,000. Total de- 
posits, including United States Government 
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Total loans and investments, as well as total deposits, of reporting New England member banks fluctuated relatively little from week to week 
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deposits, had fallen $87,000,000. Real estate 
loans of these banks were in the same volume on 
February 17 this year as on the corresponding 
date in 1931, but each of the other three principal 
items declined. Holdings of security investments 
during the year were reduced $9,000,000, com- 
mercial loans declined $19,000,000, and collateral 
loans were reduced by $31,000,000, so that total 
loans and investments of the outside New Eng- 
land reporting member banks were $57,000,000 
less on February 17, 1932, than on the same date 
in 1931. 

Total earning assets of the Federal Reserve 
Bank of Boston were $12,648,000 less on February 
17 than on January 20. Relatively little change 
occurred in the volume of holdings of Government 
securities (a decrease of $442,000), while loans to 
member banks were $4,005,000 less on February 
17, and holdings of acceptances had declined 
$8,201,000 during this period. Total deposits 
were reduced by $6,747,000, and total reserves 
were increased by $1,796,000. The volume of 
Federal reserve notes in circulation in this dis- 
trict decreased $5,783,000 between January 20 
and February 17. 

During the year ending February 17 total bills 
and securities of the Federal Reserve Bank of 
Boston were $43,000,000 larger than on the 


monthly to the Federal Reserve Bank of Boston, 
although savings on deposit are still substantially 
higher than a year ago, they have been declining 
month by month since the peak reached in 
August, 1931. The number of savings accounts 
on the books of these mutual savings banks is at 
present at the lowest point since 1928. 


CHANGES BETWEEN FEBRUARY 18, 1931, AND 





FEBRUARY 17, 1932 
Change in Percentage 
: Dollars Change 

Boston Reporting Member Banks 

Collateral Loans... «5600s 6 —$73,727,000 —24.0% 

Commercial Loans....... —116,085,000 —27.6 

Security Investments........ + 57,757,000 +26.3 

Total Loans and Investments. . —139,561,000 —13.5 

"Ratna Emons: 6 5 -5.9'0:65:085 —165,122,000 —17.0 
Other N. E. Reporting Member Banks 

Collateral Loans.... — 30,587,000 —18.4 

Commercial Loans...... — 18,901,000 —11.9 

Security Investments...... — 8,736,000 —3.8 

Total Loans and Investments. — 57,573,000 —8.9 

Total Deposits..... Pareuata males — 87,224,000 —14.3 
All New England Reporting Member Banks 

Collateral Loans......... —104,314,000 —22.1 

Commercial Loans... —134,986,000 —23.3 

Security Investments.... . + 49,021,000 +10.8 

Total Loans and Investments —197,134,000 —11.7 

Total Deposits. ..... 6s ceca —252,346,000 —16.0 


Federal Reserve Bank of Boston 
Loans to Member Banks. . 
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Money rates remained unchanged during January and February, but The volume of reserve bank credit in use in this district during January 


further declines in bond prices occurred in January. 
Sources of data—Standard Statistics Company, Inc., and Federal Re- 
serve Bank of New York. 


was considerably higher than in the corresponding month a year ago. 








Electric Power: in New 
England during January showed slightly more 
than the usual seasonal increase over the Decem 
ber rate, according to the index compiled by the 
Electrical World, based 
electrical energy for manufacturing 
eight industries. ‘The principal activity was In 
the chemical, leather, and rubber 
which reported larger-than-seasonal 
Minor gains were also noted in the iron and steel 
and lumber industries, while the paper, textile, 
and metal fabricating groups were generally less 
active in January than in December. As 
index of electrical power consumed for industrial 
purposes is compiled on data relating only to 
industrial production, it include data 
pertaining to the construction industry, which 
during January was exceptionally inactive. Con- 
sequently, the index of manufacturing activity, as 
compiled by the Electrical World, made a some- 
what better showing in January, after seasonal 
adjustment, than a more general activity index in- 
cluding the volume of residential, factory, and 
commercial building, as well as the volume of 
merchandise and miscellaneous freight car load- 
ings, which decreased appreciably during January. 

Carloadings:— Total carloadings in New Eng- 
land during the first six weeks of 1932 were 15.1 


Industrial activity 


on the consumption of 
purposes in 


industries, 


increases. 
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per cent below the corresponding period a year 
ago. 
over the rate of decline which had prevailed during 
the past year. The volume of total carloadings 
began to show a greater tendency to decline in 
about the middle of the fourth quarter. Through 
October, 1931, the rate of decline in the volume of 
carloadings was gradually decreasing, in compari 


The 


This reflects an increase during January 


son with the record of the preceding year. 
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volume of merchandise, I.c.l., and miscellaneous 
carloadings, after seasonal adjustment, declined 
in January to approximately the level recorded 
in November, the low point of the current de- 
pression. The volume of merchandise and mis- 
cellaneous carloadings in January was approxi- 
mately 32 per cent below the peak for January 
loadings, recorded in 1929, 

Building:—The January construction record 
in this district was exceptionally low. A com- 
parison of the total monthly value of new con- 
struction contracts awarded in January with the 
total for December and January of last year 
shows declines of 41.6 and 52.7 per cent, respec- 
tively. The January value of new awards did not 
establish a new low post-war record for either 
January or any other month, inasmuch as smaller 
values for new awards were reported in January, 
1919, and February, 1921. The percentage de- 
cline recorded in January this year, however, 
was probably the most abrupt, with_the total 
value of new awards in January only equal to the 
value of residential building awards in November, 
two months earlier. In comparison with the 
record for January, 1931, the report for January 
this year shows some marked changes in the 
amount of new construction contracts awarded 
in the principal classes of building operations. 
The value of new residential building in January, 
compared with the corresponding month last 
year, declined 26.1 per cent. This decrease was 
reflected in the seasonally adjusted index of the 
volume of residential building, which indicated a 
new low in January, 1932. The value of new 
factory and commercial awards showed a decrease 
of 57.2 per cent between the records for January, 
1931, and 1932, while the adjusted index for the 
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value of these two classes of building dropped 
from 39.3 per cent (1923-24-25 monthly average 
equals 100) to 18.2 per cent. The largest shrink- 
age in percentage of decline i is found in the value 
of new public works and _ utilities contracts 
awarded in January this year, representing a de- 
crease of over 91 per cent from the value awarded 
a year ago. In the past three months substantial 
declines have been occurring in this class of con- 


struction, the first in November, with a drop of 


7.8 per cent, followed by a more marked falling 
off in December, amounting to 55.9 per cent. 
This tendency is not entirely governed by season- 
al influences, as in the case of residential building 
awards, which usually decrease during these 
months. The value of new public works and 
utilities contracts awarded during 1931, except for 
a single large project, would not have equalled the 
record of 1930 by approximately 10 per cent. 
Employment:—According to the Massachu- 
setts Department of Labor and Industries, there 


was a decrease of 0.7 per cent in the number of 


wage-earners employed in Massachusetts manu- 
facturing establishments during January, 1932, 
as compared with December, 1931. This state- 
ment was based on returns from 1051 representa- 
tive establishments, employing about 45 per cent 
of the total number of wage-earners in all manu- 
facturing establishments in the Commonwealth. 
This slight decrease may be considered seasonal 
in character, since it corresponds very closely to 
similar declines in January as compared with 
December during a period of six years. There 
was a reduction of 2.2 per cent in total weekly 
payrolls and of 1.5 per cent in average weekly 
earnings, both of which decreases may 
attributed to usual seasonal fluctuations. 

The most important changes in January, 


also be 


1932, 
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as compared with iscuadber 
industries are herewith enumerated. Reports 
from 80 boot and shoe establishments stated 
an increase of 26.4 per cent in the number of 
wage-earners employed, an increase of 49.5 per 
cent in the amount of the weekly payroll, and an 
increase of $2.58 in average weekly earnings of 
those employed. This increase in employment 
was more than double the average seasonal in- 
crease between December and January during a 
period of six years. 

The 50 woolen and worsted mills reported an 
increase of 13. 1 per cent in the number of wage- 
earners employed, an increase of 10.3 per cent in 
the payroll, and a gain of 47 cents in per capita 
earnings. Reports from 49 cotton mills showed 
a decline of 9.8 per cent in the number employed, 
and a decrease of 7.9 per cent in the amount of 
the payroll, largely due to curtailment in other 
than leading textile cities 


1931, in the major 


Wage adjustments were reported by 59 establish- 
ments, all of which were decreases, averaging 10.2 
per cent, affecting 9064 persons. The largest 
number affected by these reductions were in the 
paper and wood pulp, woolen and worsted goods, 


boots and shoes, furniture, and confectionery 
industries. 

In Lawrence the number employed during 
January as compared with December rose 53.3 


per cent and an increase of 63.6 per cent was 
recorded in reporting establishments, but these 
concerns are as yet employing only about two- 
thirds of their normal forces; per capita earnings 
rose $1.18. A further marked improvement was 
noted in the boot and shoe industry in Brockton, 
resulting in an increase of 50.5 per cent in em- 
ployment, a gain of 75.6 per cent in wages paid, 
and an increase in per capita earnings of $2.65. 
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Source of a 1—F. W. Dodge Corporation. 

























INDUSTRIAL EMPLOYMENT CONDITIONS 
APPROXIMATELY 1050 REPRESENTATIVE MASSACHUSETTS ESTABLISHMENTS 
_1928 1929 1930 1931 1932 
SCALE [ SCALE 
FOR | FOR 
EMPLOY-| | EARN- 
MENT ee ee 1 INGS 

PERCENTAGE 
JON FULL TIME 

70} } : 126 
Ww | 
< 
. 25 8 

60--—— : ; 
3 i’ ; 
2 > 
uw I D 
2 50— - 24 o 
3 | . 

4 

2 40— 1 23 2 
wi | AVERAGE WEEKLY ~\ s 
Fd | EARNINGS W\ nm 
$ 30 4 e § 
5 | | 

20-- 21 
& | 
5 | 
ul ! 
2 10}— ~ ant —20 
« | | 
a 

Ss See eae i neces (a 
While there has been some cessation in the rate of decline in the per- 
centage of workers on full-tim , the average weekly earnings per 





worker nue to decrease even more rapidly. 


ti 
Source of da ta—M assachusetts Department of L abor and Industries. 








REVIEW OF 


THE 


0 MONTHLY 
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anil, the improvement was 
confined t 
The monthly survey by the Commissioner of 
Labor of Rhode Islar 
January the 219 
tablis hments had 7.7 per workers em- 
ployed than at the end of December, but 0.8 per 
cent fewer than at the end of November. 
establishments employed 
end of January, compared with 48,761 at the end 
of December 2,910 at the end of November. 
Resumption of activities after temporary curtail- 
ment shutdowns for inventories at the end of 
1931 resulted in the employment of increased 
numbers 


1d showed that at the end of 
reporting manufacturing es- 
cent more 


These 
52,509 workers at the 
and 5 
and 
in practically all groups, with the ex- 
ception of silk mills. 
d Shoes:—Total estimated boot and 
production during January rose about 32 
per cent the December output, and was 
approximately 21 per cent above that for the 
same month a year Shoe 1 ‘tion rose 
steadily during 1931 through August, 
after which month it dropped off shar} oly until in 
P} ) 
November the seasonally adjusted eh showed a 
decline of « 
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over 
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almost 


16.6 per cent, and established a new low 


for the current depression. During December 
and January, however, a recovery has taken place 
in the volume of shoe production. Since the 


increase over seasonal expectation has not been 
as great as was the decline in output from August 
to November, the rate of shoe production at 
present is about 25 per cent below the midsummer 
peak. The volume of shoe production in Janu- 
ary, however, has not been subnormal. In 10 
January production reports from 1923 through 
1932, for which comp arable data are available, 
the sda india in January, sie exceeded that for the 
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Camu month in 1926, 1927 
1931. 

Textiles: — Although textile activity as a 
whole showed some improvement in January over 
the unusually quiet record, which 
represented new current low levels in both cotton 
and wool consumption, the general level of textile 
activity was far from comparable with that of 
January, 1931. The volume of raw cotton con- 
sumed by New England mills recovered, after 
seasonal adjustment, 
during November 


1930, and 


December 


most of the loss sustained 
and December. This fact is 
reflected in the larger number of cotton spindles 
active during a greater number of spindle hours, 
with a resultant high 
operated per spindle. A slight increase occurred 
in raw cotton receipts at five New England con- 
suming centers. Although the January gain 
amounted to less than 400 bales, this month usu- 
ally records a substantial falling off in cotton 
receipts. Stocks of raw cotton at consuming 
establishments continued during January to show 
the customary increase. 


average of spindle hours 


The volume of raw wool 
consumed during January increased 10 per cent 
over the December low point, and was practically 
equal to the amount consumed in January, 1931. 
The January consumption of raw wool, by increas- 
ing from the December figure, marked the end of a 
declining tendency in wool consumption which had 
been in force since July, 1931, although during the 
first two months of the five months’ decline the 
adjusted volume of consumption was at exception- 
ally high levels. the 
second successive monthly increase from the No 
vember low point. 
cent of ava 
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At present, however, the per 
ilable machine hours of broad looms 
operated is some 30 per cent below the January, 
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Data on average weekly industrial earnings it 
a reductic n of 22.3 per cent from the 1929 pez 
has decreased 17.4 per cent in the same period 
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RETAIL TR. ADE 
Sales of representative New England department stores showed a decline of 26 per cent during 
January, 1932, as compared with the volume of sales in January a year ago. Stores in each state in 
this district reported a smaller sales volume in January this year than in the corresponding month of 
the three preceding years, the most marked reduction, amounting to 27 per cent from the January, 
1931, total, being recorded by the Massachusetts stores. 


Regular accounts outstanding at the first of the month were collected at a slower rate during 
January this year than in the same month of 1929, 1930, and 1931, in stores in Boston, New Haven 
and Providence, as well as in the New England group as a whole. 

Fach of the departments listed below experienced a smaller volume of sales in January this year 
than in the same month of the three years preceding. The greatest decrease in comparison with 
January, 1931, occurred in sales of cotton yard goods, which fell off 42 per cent, while the silk and 
velvet dress goods, men’s clothing, and women’s, misses’ and juniors’ ready-to-wear departments e: ich 
reported a decrease of 33 per cent. The most favorable condition was shown in sales of women’s 
and children’s shoes, with a decline of 10 per cent from sales in January a year ago. 


SALES CONDITIONS 
1931 = 100 
Month of January 


1929 1930 1931 1932 
Connecticut Department Stores. 101 106 100 78 
Maine Department Stores... . 10] 104 100 87 


Massachusetts Department Stores 102 110 100 73 
New Hampshire Department Stores. 113 


102 100 81 
Rhode Island Deonraun Sines... : 116 116 100 SO 
Vermont Department Stores..... 110 99 100 80 
Boston Department Stores...... 103 112 100 72 
New Haven Department Stores. 102 106 100 78 
Providence Department Stores... 115 115 100 SO 
New England Department Stores. . . 104 111 100 74 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of January 
Collected during January 


1929 1930 1931 1932 
Boston Department Stores... .. 50.6% 48.49 14.47 10.6% 
New Haven Department Stores. 54.4 52.0 51.3 47 9 
Providence Department Stores... 51. 1 50.5 48.2 47.5 
New England Department Stores. . 53.3 51.3 45.5 42.3 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 





1929 1930 193] 1932 

Silk and Velvet Dress Goods. 113 118 100 67 
Woolen Dress Goods.... 152 119 100 74 
Cotton Dress Goods 117 120 100 58 
TU OWOIG ca dace nites — 102 100 77 
Men’s Ck ‘thing... . : 105 108 100 67 
— I'urnishings. .. 110 109 100 69 
Boys’ We: BI oS eps eas dank Sue cee Rana Tee Raab one ote 104 105 100 ta 
Women’s, Misses’ and Juniors’ Ready-to-Wear. ; 102 100 67 
*Women’s, Misses’ and Juniors’ Accessories. . . 108 100 83 
NETO) crater ewes ha es 117 109 100 84 
Women’s and Children’s Gloves... 110 102 100 69 
Corsets and Brassieres............. 96 105 100 85 
Women’s and Children’s Hosiery. 116 116 100 79 
Knit Underwear, ineluding Glove Silk. 123 111 100 72 
Silk and Muslin Underwear...... 112 101 100 86 
Women’s and Children’s Shoes. 117 104 100 90 
BUTEIGUEC Sos. s. Sansa ween eaneeers 131 128 100 83 


Due to a change in the reporting service, identical figures for 1929 will not be available for these departments. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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In January production of manufactures increased by about the usual 
seasonal amount, while output of minerals and value of building contracts 
awarded continued to decline. Wholesale prices declined further during 
January and early lebruary, but more recently prices of certain leading com- 
modities showed an advance. 


Production and Employment:—Volume of industrial production, which 
includes both manufactures and minerals, increased from December to 
January by an amount somewhat smaller than is usual at this time of year, 
and the Board’s seasonally adjusted index declined from 71 per cent of the 
1923-1925 average to 70 per cent. In the steel industry there was a seasonal 
increase in activity during January, followed by a slight decline during the 
first three weeks of February. Production of automobiles, which usually 
increases considerably at this season, showed little change in January, follow- 
ing an increase in December. Activity at textile mills increased by more 
than the usual seasonal amount, and at shoe factories there was a seasonal 
increase in production. Output of coal and petroleum was substantially 
reduced. Volume of factory employment declined by more than the usual 
seasonal amount between the middle of December and the middle of January. 
The number employed at foundries, car building shops, clothing factories, 
and establishments producing building materials declined substantially, while 
employment in the tobacco industry increased less than is usual at this season, 
and employment in the woolen goods industry increased, contrary to seasonal 
tendency. 

Total value of building contracts awarded in 37 eastern states, as reported 
by the F. W. Dodge Corporation, declined sharply in January, and for the 
three-month period ending in that month was about one-half of the amount 
awarded in the corresponding period a year ago. Approximately one-fourth 
of the decrease was in residential building and three-fourths in other types of 
construction. 


Distribution:—Total freight carloadings decreased in January, contrary to 
the seasonal tendency, reflecting chiefly smaller shipments of merchandise, 
miscellaneous freight, and coal. Department store sales declined by about 
the usual seasonal amount. 


Wholesate Prices:—The 
measured by the index of 


general level of wholesale commodity prices, as 
the Bureau of Labor Statistics, declined two per 
cent further from December to January, although prices of some important 
commodities, such as wheat, showed little change, and the price of cotton ad- 
vanced. During early February prices of certain leading commodities, in- 
cluding grains and cotton, declined, but later in the month there was some 
advance in the prices of these commodities. 


Bank Credit:—The volume of reserve bank credit outstanding declined in 
January and the first half of February. This decrease has reflected a return 
flow of currency from circulation which has been smaller than usual this year, 
together with a continued reduction in member bank reserve balances, offset 
in part by a demand for reserve bank credit caused by an outward movement 
of gold amounting to $100,000,000 since the turn of the year. A decline in 
money in circulation after the first few days in February reflected some return 
of hoarded currency, accompanying a decrease in bank failures. 

At member banks in leading cities the volume of credit continued to decline 
during January and the first half of February. Between January 13 and 
February 17, total loans and investments decreased by $550,000,000, repre- 
senting declines in loans on securities. In other loans and investments de 
posits of these banks also declined substantially during this period. 

Money rates in the open market showed little change. On February 26 the 
discount rate of the Federal Reserve Bank of New York was reduced from 
31% to three per cent, and buying rates on bankers’ acceptances of short 
maturities were reduced from 234 to 25% per cent. 





